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OATH OR AFFIRMATION

1, Kenneth Clews

my knowledge and belief the acéompanying financial statement and supporting schedules pertaining to the firm of
Global Alternative Investment Services, Inc.

, swear (or affirm) that. to the best of

of December 31, 2015

classified solely as that of g customer, except as follows:

, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

mQ/«NA

T ™
Signature

Chlef Financial Officer and Treas.

Title
/ / / See ATTRCED

/ / Notgrff Pubjié JWEAT QELTEFLCATE -(ALSFORMEA oty

This report ** contains (check all applicable boxes):

. {a) Facing Page.

(b) Statement of Financial Condition.

{(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors® Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule | 5¢3-3.

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

consolidation.
(1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

O 0 CDEHEEORSEEX

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(3 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

(k) A Reconciiiation between the audited and unaudited Statements of Fmanc:al Condition with respect to methods of

() Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit,
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WELLS
FARGO

Jurat Certificate California only

A notary public or other officer completing this certificate verifies only the identity of
the individual who signed the document to which this certificate is attached, and not
the truthfulness, accuracy, or validity of that document.

State of California

County of Smd FRegetsed

" ﬂ'
Subscribed and sworn to {or affirmed) befare me an this 26

dayof FERRUATNY 2046, by KENNETH eLeWs

proved to me on the basis of satisfactory evidence to be the person(s) who appeared before me.

Place Seal Here Signature M %

Description of Attached Document
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Financial Statements and Supplementary Schedules
December 31, 2015
{With Report of Independent Registered Public Accounting Firm Thereon)
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KPMG LLP

Suite 1400

56 Second Street

San Francisco, CA 94105

Report of Independeat Registered Public Accounting Firm

The Board of Directors
Global Alternative Investment Services, Inc.: , .

We have audited the accompanying statement of financial condition of Global Altemative Investment
Services, Inc. (the Company), a subsidiary of Wells Fargo & Company, as of December 31, 2015, and the
related statements of operations, changes in stockholder's equity, and cash flows for the year then ended.
These financial statements are the responsibility of the Company’s management. Our responsibitity is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit o obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes.
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinien, the financial statements referred Lo above present fairly, in all material mpécts, the financial
position of Global Alternative Investment Services, Inc. &s of December 31, 201S, and the results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted accounting
principles.

The supplemental information contained in Schedules |, 2 and 3 has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental
information is the responsibility of the Company’s management. Our-audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we eval uated whether the supplemental information, including its form and content, is presented
in conformity with 17 CFR. §240.17a-5. In our opinien, the supplemental information contained n
Schedules 1, 2 and 3 is fairly stated, in all material respects, in relation to the financial statements as a whole.

KPMe P

San Francisco, California
February 25, 2016

KPMG LLP o » Oolwse brited Kbty partnersho,
the U.S. member tam of KPMG Inwernations Cooperative
1 KPMG brernstonai™), 8 Swiss anvly.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A}

Statement of Financial Condition
December 31, 2015

Assets
Cash and cash equivalents $
Receivable from affiliates
Other assets '

Total assets $
Liabilities
Accrued compensation $
Payable to affiliates
Accrued expenses and other liabilities

Total liabilities

Stockholder's Equity

Common stock, §0 par value; 40,000 shares authorized; 21,000 shares issued and
outstanding

Additional paid-in capital
Retained earnings
Total stockholder’s equity
Total liabilities and stockholder's equity 3

See accompanying notes to financial statements.

16,270,786
145,871

177,097
16,893,754

834,254
167,318
33,236

1,034,808

6,693,224
7,980,472

1,185,250
15,838,546
16,893,754




GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Statement of Operations
Year ended December 31, 2015

—_—

Revenues:
Affitiate reimbursements $ 3,727,528
Fees earned from affiliates 871,239
12b-1 distribution fees 459,564
Other income 665,158
Total revenues 3,723,489
Expenses:
Compensation and employee benefits 2,865,223
Affiliate servicing fees 2,065,796
Travel and entertainment 384,280
Professional fees 150,104
Occupancy 77,865
Technology, data, and communications 15,857
Regulatory fees 69,151
Other 25,513
Total expenses 5,713,789
Income before inceme tax expense 9,700
Income tax expense 38208
Net loss ¥ (28,508!

See accompanying notes to financial statements.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Statement of Changes in Stockholder's Equity
Year ended December 31, 2015

Common Additional Retained
stock paid-in capital earpings Total
Balance, December 31,2014 % 6.693,224 7,980,472 1.213,758 15,887,454
Net loss — — (28,508) (28,508)
Balance, December 31,2015 § 6,693,224 7,980,472 1,185,250 15,858,946

See accompanying notes to financial statements.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Statement of Cash Flows
Year ended December 31, 2015

Cash flows from operating activities:
Net loss 3 (28,508)
Adjustments to reconcile net loss to net cash used in operating activities:
Changes in operating assets and liabilities:

Receivable from / payable to affiliates, net {741,208)
Decrease in other assets 175,648
Decrease in accrued compensation (226,268)
Decrease in accrued expenses and other liabilities (25,111
* Netcash used in opereting activities §§E§EZE
Decrease in cash and cash equivalents (895,447)
Cash and cash equivalents, beginning of year 17,166,233
Cash and cash equivalents, end of year $ 16,270,786
T ——————

Supplemental disclosures:

Income taxes paid to WFC, net of refunds $ 5,169

See accompanying notes to financial statements.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements
December 31, 2015

(1) Organjzation

2

Global Alternative Investment Services, Inc. (GAIS!, or the Company) is a wholly owned subsidiary of
Wells Fargo Bank, N.A. (WFB), a national banking association and a wholly owned subsidiary of Wells
Fargo & Company (WFC). GAISI is registered as a broker-dealer under the Securities Exchange Act of
1934. The Company provides investor and wholesaling services for private investment funds sponsored
and managed by Wells Fargo Investment Institute, Inc. (WFII), as well as for certain private investment
funds sponsored by third parties. Such services include the review of subscription documentation, delivery
of offering materials, acting as liaison between the fund managers and the WFC brokerage channels, and
providing information, training, and support services to brokerage representatives with respect to each of
the funds. GAISI is also the placement agent for WF11-sponsored 1940 Act registerad funds.

GAISI does not receive or hold customer funds or securities.

Summary of Significant Accounting Policies

The financial statements have been prepared in conformity with accounting principles generally accepted
in the United States of America. The following is a summary of significant accounting policies consistently
foltowed in the preparation of the financial statements of the Company:

{a) Fair Value of Financial Instruments

In accordance with Financial Accounting Standard Board (FASB) Accounting Standards
Codification (ASC) 820, Fair Vaiue Measurements and Disclosures, the Company categorizes its
assets and liabilities that are accounted for at fair vaiue in the statement of financial condition in the
fair value hierarchy as defined by ASC 820. The fair value hierarchy is directly related to the amount
of subjectivity associated with the inputs utilized to determine the fair value of these assets and
liabilities. See note 3 for further information about the fair value hierarchy and the Company’s assets
and iabilities that are accounted for at fair value.

{b) Cash and Cash Equivalents

Cash and cash equivalents are comprised of funds held in a2 demand deposit account with WFB and
an investment in 2 money market mutual fund.

(¢) Income Taxes

The Company’s resulls for the year ended December 31, 2015 wil} be included in the consolidated
federal income tax return of WFC. Each subsidiary included in the consolidated federal income tax
return pays its allocation of federal income taxes to WEFC or receives payment from WFC to the
extent income tax benefits are realized. WFC also files unitary and combined state income tax
returns in certain states. Unitary and combined state income taxes are also allocated to the Company
and the Company pays its allocated share to WFC.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Welis Fargo Bank, N.A.)

Notes to Financial Statements
December 31, 2015

The Company accounts for income taxes in accordance with ASC 740, Accounting for Income
Taxes, resulting in two components of income tax expense: current and deferred. Current income
1ax expense approximates taxes to be paid or refunded for the current period and includes income 1ax
expense related to the Company's uncertain tax positions, if any. The Company determines deferred
income taxes using the balance sheet method. Under this method, the net deferred tax asset or
liability is based on the tax effects of the differences between the book and 1ax bases of assets and
liabilities, and recognizes enacted changes in tax rates and laws in the period in which they occur.
Deferred income tax expense resuits from changes in deferred tax assets and liabilities between
periods. Deferred tax assets are recognized subject to management’s judgment that realization is
more likely than not.

A tax position that meets the “more likely than not” recognition threshold is measured to determine
the amount of benefit to be recognized. The tax position is measured at the largest amount of benefit
that is greater than 50% likely of being realized upon settlement. Interest and penalties, if applicable,
are recognized as a component of income tax expense.

Use of Estimates

In preparing these financial statements, management is required ta make estimates and assumptions
that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Reimbursement Policy

The Company operates principally for the benefit of WFIl. The Company maintains a Loss
Indemnification Agreement with WFII in order to fulfill its financial obligations as servicer and
wholesaler of funds sponsored and managed by WFIL, as well as 1o meet its capital requirements as a
registered broker-dealer. Under the agreement, WFII reimburses the Company for net losses
incurred as a result of operations, as determined in accordance with U.S. generally accepred
accounting principles. Such reimbursements are classified as affiliate reimbursements, a component
of total revenues in the statement of operations.

Fair Value of Assets and Liabilities

FASB ASC B20; Fair Value Measurements and Disclosures, defines fair value, establishes a framework

for

measuring fair value in accordance with U.S. generally accepted accounting principles, and requires

disclosures about fair value measurements.

Money market fund investments are recorded at fair value on a recurring basis.

In accordance with ASC 820, the Company groups its financial assets and liabilities measured at fair value
in three levels, based on markets in which the assets and liabilities are traded and the reliability of the
assumptions used (o determine fair value. These levels are:

Level | - Valuation is based upon quoted prices for identical instruments traded in active markets.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
{A Wholly Owaed Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements
December 31, 2015

¢ Level 2 - Valuation is based upon quoted prices for similar instruments in active markets, quoted
prices for identical or similar instruments in markets that are not active, and model-based valuation
techniques for which al! significant assumptions are observable in the market.

e Level 3 ~ Valuation is generated from model-based techniques that use significant assumptions not
observable in the market. These unobservable assumptions reflect the Company’s own estimates of
assumptions market participants would use in pricing the asset or [iability. Valuation techniques
include use of discounted cash flow models. options pricing madels, and similas techniques.

The balances of assets and liabilities measured at fair value on a recurring basis as of December 31, 2015
are as follows:

Description Total Level 1 Leve] 2 Level 3

Cash and cash equivalents $ 16,270,786 3 16,270,786 —

Related-Party Transactions

The Company routinely engages in various financial transactions with affiliated companies. The nature of
these transactions is as follows:

{a) Receivable from Affiliates

Receivable from affiliates consists of receivables arising from services rendered by GAISI to WFII.
The Company’s receivable balance as of December 31, 2015 was $145,871.

(b) Payable to Affiliates

Payable to affiliates consists primarily of cument income taxes payable 1o WFC and employee
benefits payable to WFB. The Company's payable balance as of December 31, 2015 was $167,318.

{c) Services Provided to Affiliates

The Company has entered into an Employee Leasing Agreement with its affiliate, WFII, whereby the
Company provides wholesaling support services for certain products offered by WFIl. The
Company eamed $871,239 for these services for the year ended December 31, 2015, which is
reported as fees eamed from affiliates, a component of otal revenues in the statement of operations.

The Company also provided placement agent services lo various 1940 Act registered funds
sponsored by an affiliated company. The Company eamed 12b-1 distribution fees of $459,564 for
these services for the year ended December 31, 2015 which is reported separately as a component of -
total revenues in the statement of operations.

(d}  Services Provided by Affiliates

The Company has entered into service agreements with WFC and its affiliates under which the
Company receives operational, product, general and administrative support services. The cost of

8
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements
December 31, 2015

these services for the year ended December 31, 2015 was $2,065,796 which is classified as affiliate
servicing fees, a component of total expenses in the statement of operations.

The Company also has agreements with WFC and its affiliates for general and administrative
services which are directly billed. The Company recorded $66,255 of expense in occupancy and
$55,754 of expense in technology, data, and communications related to these agreements for the year
ended December 31, 2015, in the statement of operations.

(e) Other Income

The Company eamed revenie for providing wholesaling services to certain private investment funds
sponsercd by third parties. The Company eamned $574,605 for these services for the year ended
December 31, 2015, which is included in other income, a component of total revenues in the
statement of operations.

Income Taxes

The components. of income tax (benefit) expense for the year ended December 31, 2015 are presented
below:

Federal State Total
Current income tax expense (benefit) § (78,534) 30,192 {(48,342)
Deferred income tax expense (benefit) 71,572 8978 86,550
Total income tax expense (benefit)  § (962) 39,170 38,208

The table below reconciles the statutory federal income tax expense and rate 1o the effective income tax
expense and rate for the year ended December 31, 2035:

Percentage
} of pre-tax
Amount income
Tax expense at federal tax rate $ '3,395° 35.0%
Meals & entertainment disallowance 9.353 96.4
State tax expense, net of federal effect 56,849 586.0
Change in deferred tax asset valuation allowance (31,389) (323.5)
Total income tax expense 3 38,208 393.9%
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
{A Wholly Owned Subsidiary of Wells Fargo Bank, N.A))

Notes to Financial Statements
December 31, 2015

The sources and tax effects of temporary differences that give rise o significant portions of the deferred
income tax assets and Habilities for the year ended December 31, 2015 are presented below:

Deferred income tax assets:

Deferred compensation and accrued expenses 3 315,133
Net operating loss carryforwards 202,106
Deferred income tax assets 517,239
Deferred income lax assets valuation allowance (221,643
Deferred income tax assets, net of valualion allowance 295,596

Deferred income tax liabilities: (4,484)
Net deferred income tax assets (1) $ 291,112

e —

{1} Included in olher assets.

The realization of net deferred income tax assets may be based on utilization of carrybacks to prior taxable
periods, anticipation of fulure taxable income in certain periods, and the utilization of tax-planning
strategies. Management has determined that it is more likely than not that the net deferred income tax asset
can be supported by carrybacks to federal taxable income in the two-year federal carryback period and by
expecled future taxable income which will exceed amounts necessary to fully realize remaining deferred
tax assets resulting from the scheduling of temporary differences. A valuation allowance of $221,643
related to certain deferred state income tax assets not expected to be utilized was established as of
December 31, 2015. Net deferred tax assets are classified as other assets in the stalement of financial
condition.

At December 31, 2015, the Company had state net operating loss carryovers with related deferred income
tax assets of $202,106. The net operating | 0sses expire, if not utilized, in varying amounts through 2035.

Based upon iis evaluation, the Company has concluded that there are no significant uncertain income tax
positions relevant to the jurisdictions where it is required to file income tax relumns requiring recognition in
the financial statements. ©

The Company recognizes accrued interest and penalties, as appropriate, refated to unrecognized income tax
benefits in income tax expense. The Company recognized no interest in 2015 and had no accrued interest
at December 31, 2015.

The Company is required to determine whether its tax positions are “more-likely-than-not” to be sustained
upon examination by the applicable taxing authority examination by the applicable taxing authority, based
on the technical merits of the position. Tax positions not deemed to meet a “more-likely-than-not”
threshold would be recorded as a tax expense in the current year. Based on its analysis, the Company has
determined that it has not incurred any liability for unrecognized tax benefits as of December 31, 2015.

10
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements
December 31, 2015

With few exceptions, the Company is no longer subject to U.S. federal, state and local income fax™
examinations by tax authorities for years prior to 2007,

Benefit Plans

WEFC sponsors a frozen noncontributory qualified defined benefit retirement plan, the WFC Cash Balance
Plan {Cash Balance Plan), which covers eligible employees of WFC. The Cash Balance Plan was frozen
on July I, 2009 and no new benefits have accrued since that date.

WFC also sponsors a defined contsibution retirement plan named the Wells Fargo & Company 401(k) Pian
(401(k) Plan). Under the 4Q1(k) Plan, after one month of service, eligible employees may contribuie up to
50% of their certified compensation, subject to statutory limits. Eligible employees who complete one year
of service are eligible for company matching contributions, which are generally dollar for dollar up to 6%
of an employee's centified compensation. Matching contributions are 100% vested.

In addition, WFC provides health care and life insurance benefits for cenain retired employees and
reserves the right to terminate, modify or amend any of the benefits af any time.

Total benefits expense allocated to the Company by WFC for these plans for the year ended December 31,
2015 was $219,523. The actuarial and plan asset information pertaining to employees of the Company is
not segregated in WFC’s retirement and postretirement plan calculations and is therefore, not available.

WEC also offers a Long Term Incentive Compensation Plan (LTICP) that provides for awards of incentive
and nonqualified stock options, stock appreciation rights, restricted shares, restricted share rights (RSRs),
performance share awards, and stock awards without restrictions. During 2015, RSRs and performance
shares were WEC’s primary long-term incentive awards. Holders of RSRs are entitled to the related shares
of common stock at no cost, generally vesting over three to five years after the RSRs were granted.
Holders of RSRs may be entitled to receive additional RSRs (dividend equivalents) or cash payments equal
to the cash dividends that would have been paid had the RSRs been issued, and outstanding shares of
common stock. RSRs granted as dividend equivalents are subject to the same vesting schedule and
conditions as the underlying RSRs. RSRs generally continue to vest after retirement according to the
original vesting schedule. Except in limited circumstances, RSRs are cancelled when employment ends.
Total expense allocated to the Company related to this plan for the year ended December 31, 2015 was $0.

H
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements
December 31, 2015

(7)  Net Capital Requirement

®

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company
is required to0 maintain minimum net capital (as defined) equal to the greater of $250,000 or 2% of
aggregate debit items (as defined). Net capital and the related ratio of aggregate indebtedness to net capital
may fluctuate on a daily basis. At December 31, 20135, the Company had net capital of $14,926,734 which
was $14,676,734 in excess of its required minimum net capital of $250,000.

The Company is exempt from Rule F5c3-3 under subsection (k}(2)(i). Under this exemption, the
“Computation for Determination of Reserve Requirements” and “Information Relating to Possession or
Control Requirements™ are not required.

Subsequent Events

The Company has evaluated the effects of events that have occurred subsequent to December 31, 2015
through February 25, 2016, the date on which the Company issued its financial statements. There have
been no material events that would require recognition to, or disclosure in the financial statements.

12




r 1 3 .o .3 3

-

C o o2 0

2

1

1 Cn _]__—E.;.]_*‘Ch 1 73

GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.

(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)
Computation of Aggregate Indebtedness and Net Capital under
Ruie 15¢3-1

December 31, 2015

Net capitai:
Total stockholder’s equity
Deductions and other charges:
Nonallowable assets:
Receivable from affiliates
Other assets

Net capital before haircuts on securities positions
Haircut on investment in money market mutual fund

Net capital
Aggregate indebtedness:
Tota} liabalities

Computation of basic net capital requirement:
Minimum net capital required
Net capital in excess of requirement
Ratio of aggregate indebtedness to net capital

Schedule 1

$ 15858946

(145,871)
(477,097)
15,235,978
(309,244)
$ 14926734
Ty T—

3 1,034,808

3 . 250,000
3 14,676,734
0.07

Note - There are no material differences between this computation and that fited by the Company on the

unaudited SEC Form X-17A-5 as of December 3 1, 2015, as filed on January 15, 2016.

See accompanying report of independent regislered public accounting firm.

13
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Schedule 2
GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.

(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A)

Computation for Determination of Reserve Requirements
: Pursuant to Rule 15¢3-3

December 31, 2015

A computation of the reserve requirement is not applicable to Global Alternative Investment Services, Inc.
because the Company is exemp1 from the provisions of Rule 15¢3-3(k)(2Xi).

See accompanying report of independent registered public accounting firm,

i4




Schedule 3
GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC,

(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Information Relating to Possession or Contro! Requirements
Pursuant to Rule 15¢3-3

December 31, 2015

Information relating to possession or control requirements is not applicable to Global Alternative Investment
Services, Inc. because the Company is exempt from the provisions of Rule 15¢3-3(k)2)(i).

See accompanying report of independent registered public accounting firm.
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KPVG LLP

Suite 1400

665 Second Street

San Francisco, CA 94105

Report of Independent Registered Pablic Accounting Firm

The Board of Directors
Global Alternative Investment Services, Inc.:

We have reviewed management’s statements, included in the accompanying Global Altemative Investment
Services, Inc. Exemption Report, in which (1) Global Alternative Investment Services, Inc. (the Company)
identified the following provision ¢f 17 C.F.R. §15¢3-1 (k) under which the Company claimed an exemption
from 17 C.F.R. §240.15¢3-3 (k}{2)(i) (the exemption provision); and (2) the Company stated that it met the
identified exemption provision throughout the year ended December 31, 2015 without exception. The
Company’s management is responsible for compliance with the exemption provision and its statements.

Qur review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company’s compliance with the exemption provision. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management’s statements.
Accordingly, we do not express such an opinion.

Besed on our review, we are not aware of any material modifications that should be made to management’s
swatements referred to above for them to be fairly stated, in all material respects, based on the provision set
forth in paragraph (k)}(2}(i) of Rule |5¢3-3 under the Securities Exchange Act of 1934,

KPMe P

San Francisco, California
February 25, 2016
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Global Alternative Investment Services, Inc. Exemption Report

" Global Aliemative Investment Services, Inc. (the “Company™) is a registered broker-dealer subject to Rule

172-5 promulgated by the Securities and Exchange Commission (17 CFR. §240.17a-5, “Reports to be
made by centain brokers and dealers™). This Exemption Report was prepared as required by 17 CFR. §
240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 CFR. § 240.15¢3-3 under the following provision
of 17 CE.R. § 240.15¢3-3(K)(2)(1).

(2) The Company met the identified exemption provisions in 17 CF.R. § 240.15¢3-3(k) throughout
the most recent fiscal year without exception.

Global Alternative Investment Services, Inc.

1, Kzn'u.'\'l’\ C(-n-t-} , aftirm to the best of my knowledge and befief, that this Exemption Report is true

and Eect.

. Title: Chief Financial Officer and Treasurer

Date: February 25, 2016
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KPMG LLP

Suite 1400

85 Second Strest

San Francisco, CA 84105

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures Pursuant to SEC Rule 17a-5(e)(4)

The Board of Directors
Global Alternative Investment Services, Inc.:

In accordance with Rule 17a-5(e)4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC)
for the year ended December 31, 2015, which were agreed to by Global Alternative Investment Services,
Inc. (the Company) and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc. and SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SiPC-7). The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement wes conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the respensibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

I. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
noting no differences; : :

2. Compared the amounts reported on the audited Form X-17A-3 for the year ended December 31, 2015,
as applicable, with the amounts reported in Form SIPC-7 far the year ended December 31, 2015 noting
no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting affiliate reimbursement schedules
and working papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related affiliate
reimbursement schedules and wholesaling service revenue schedules and working papers supporting the
adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an gpinion. Had we performed additional
procedures, other matters might have come to our atiention that would have been reported to you.

KEMG LLP 13 3 Calows Wited Rabity ptnscshvp,
1he\).S. merber fvm of KPMG Masvratonsl Coopetative
I"KPMG intamauona”L & Sws entay.
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The Board of Directors
Global Altemative Investment Services, Inc.
Page 20f 2

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties. -

KPre P

February 25, 2016
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SIPC-7

(33-REY 2/10)

SECURITIES INVESTOR PROTECTION CORPORATION
92185 Wasgg\‘gtg;oob .C. 20090-2185

Genesa! Assessment Reconcliiation
For the liscel year eadeg Dooember31. 2015

SIPC-7

(33-REV 7110)

[Read carelully the Insirustions in your Working Copy belore compfellng this Form)
T0 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

t. Name of Member, address, Designated Examining Authorlty, 1934 Act regisiration no. and monih in which llscal year ands tos

e
purposes of the audit requiroment of SEC Rule 17a-5: Q.
Nota: If any of the Infarmation shown on the 8
IGlobal Altemative Investment Services, inc. maiting tabel 1aquires correciion, ploase e-mal
. any corractians to 1orp@sipc.olg and so g
401 South Try on St., D1050-026 indicate on the lorm liled. ;
Name and telophone numbes of person 1o e
Charlotte, NC 28202 canlact respecting this form. o
| | Kenneth Clews 415-222-0041 ==
2. A. Geneial Assessment {ilem Ze from page 2) ] 1,154
B. Lless payment made with SIPC-6 tilad (sxclude Inlerest) ( 561
N/A
Date Paid
C. loss piior overpayment applied { 122,249 )
D. Asssssmoni balance due of {oveipayment) (121.658)
E. Interest computed on lale paymeni (sem insiruction E} for___ days at 20% per annum
F. Tolal assessment balance and interest due {or overpaymant ¢arried forward) S (121 656)
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Tolal (musl bs same as F above) $
H. Ovetpayment cartied forward $( 121.656 )

3. Subsidiaries (S) and predecessors (P) includad in 1his form {give name and 1334 Acl registralien number):

The SIPC member sybmitting this torm and Whe

porsan by whom it is execuled represent therody Glgbal‘;\}e,{)aﬁve Investment Services, Inc.
that all informatien conlained hosoin Is true, correct .
and campleis. Www wigancadca)
. il Huthorited Signafure)
Oated the 110 day o1 February L2016 Financigl anc Operauons Principat (FinOp)
|llﬂ-i

This torm and the assessment payment Is dus 60 daya afler the and of the {iscal year. Retain the Working Copy of this lorm
for a pariod of not fess than 6 years, the laleat 2 years In an sastly accessibie place.

g Dales:
= Posimarked Recelved Reviewed
(T 7]
2 Caiculaions Documentation . Forward Copy
= .
«» Exceptions
& Disposillon of axceptions:
1
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DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounls fos the fiscal period
beginning Jeusy 1,213
and ending beese 3.

ltsm Ho Eliminate conts
2a. Total revenue (FOCUS Lina 12/Part 114 Line 8, Coda 4030} 5 5,723,489

2b. Additions:

{1) Tolat revenues from the secuiliies business of subsidiaries {excapt foralgn subsidiaties} end
predecessors nol included above.

(2) Nat loss from principal transactions in secutities tn Uading accounts,

{2) el foss liom ptincipal transaclions in commodities in lracing accoumts,

{4} Interast and dividend expense deducted lv delarmining ilem 2a.

(S} Nt loss from management ol or pasticipation in the underwsiting er distribution of secutilles.

(6) Expenses other than advertising, prinling, registration lees and fagal faes deducted in determining nel
protit from management of o! pasticipation in underwriting o1 distiibution of secyrities.

(7) Ne loss from gscuriiles |n Invesimen) accounts.

Total addiilons o

2. Deguetions: .

(1) Revenues from the distiibution of shares o1 a segistered open and Investment company o urit
Invesiment trust, f;am the sale ot variable anaufliss, iram Lha businass of insurance, fsam investment
advisory sesvices renderad lo regstersd invesiment compantas of Insurance company seperats
accouats, and trom fransacfions In securily tulures pioducts,

{2) Revenues from commadily itansactions.

{3) Commissians, flaor brokerage and clearance paid 1o other SIPC mambers in connection with
sectwilles iransactions.

{4) Rolmbussements tor pasiage in connection wilk proxy solichtalion.

(5) Nal gain lrom sacutliies in invesiment accounts.

{6) 100% of commissions and markupe earned irom leansaclions i (i} ceitilicalas of deposit and
(il} Treasury bills, bankers acceplances ¢ commercial paper thai malure aine monihs of fess
Irom tssuance dats.

(7) Olzect exponses of printing advertising and legal foes incuried In connaction with alher revenye
related to the secutliiss business (rovenve delined by Section 18{8){L} of the Acl).

{8) Other revenue no! related either diractiy of IndlrecRy lo ihe securities business.
(See lastruction C):

Affiliate Reimbursements and Aflocations + Whaolesaling Services 5,261,832
{Deductions in excess ol $100.000 1aquire documentallon)

{5) (i} Total intgtes! and dividend expanse |[FOCUS Ling 22/PART UiA Line 13.
Cods 2075 pius ling 2b(4) above) but not in excess
of totaf Interesi and dividend intome.

(it} 40% of margin Interast eained on customars securities

accounts (40% of FOCUS line 5, Ceda 3960). $

Eater the greater of tina (i} or (i)

Total deductions 5,261,832
20. SIPC Net Opetating Revenuss p 461,657
2e. Gonytai Asspssmsnt @ 0025 [ 1.154

{10 page 8, fine 2.A.)




